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CERTIFIED MATL FEB 20 795

Deay Sir or Madam:

We have cmnsidered your application for exemption foae Pederal incone
tax ag an oxganization described in section 501{c) (3} of the Internal
Reweame Code, and the information submitted in support thereof.

The data suimitted discloses you were organized oo [
far the purpose of bringing all I together and strengthing the
cchesion exdsting between them, Your organizaticn iz a2 fratemmal
organizaticn whose actiwvities include the payments of sick, wmemploy-
ment and death benefits to or an behalf of your memtery, Your funds
are derived from membexrship dues.

Although Article VI of your articles of association peraits the
formation of sub-sections of your association, no mtims, Jodgeis
oxr local branches currently exist.

Section 501 {c) (8) exengts from tax oxganizations operating under the
lodge system for the exclhusive benefit of its members who provide
pxyments of life, sick, accident or other benefits to the merixers of
such society.

Section 1.501{c) (8)-1{(a) of the Intexrnal Revenue Regulations states, in
part, "A fraternal beneficiary society is exampt from tax ondy if
operated under the "lodge system™ or for the exclusive bomefit of the
mehers 80 Operating.®  "Operating wder the lodge systes mesns carryving
 its activities undexr a fomr of organization that camprises local
branches, chartered Lry a parent srganization and largely self-govering
called lodges, chapters or the like,"

Fewerrae Raling 73-192, 1973~1 CB 224, held that organizationg are
considered to operate under the lodge system only when they have a parent
and local organizations which are active. Mere provision in the articles
of crganizaticn for such bodies is not encugh.



Since you have no local bixanches or sub-sections, yo do not meet the
definition of "operating undex the lodge system" as set ouk in Rev.
Ruling 73-192, supwa. Therefore, we have concluded that you are not "
an organization which is descxibed in section 301{c) (8} of the Code.

You do rot qualify for examptdon under .any other section of 501 {c).

You are therefore required o file Fedeval incame tax retanms an Form
1120, |

If yoa do not accept cur findings, we reconmend that you request a con-
ference with a member of our Regianal Office of Appeals. Your request

for a conference should inclnde a written appeal giving the facts, law,

and any cother infommation to support your positicn as exolained in the
enclosed Publication 892. You will then be comtacted to arrange a date
for a conference. The conference may be held at the Regional Office or,
if you request, at any mutually convenient District office. If we do not
hear £rom you within 30 days of the date of this letter, this determination
will become £inal.

Sincerely yorrs,

e —————
District Director

Enclosure: Publication 852
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